NATIONAL CONFERENCE OF INSURANCE LEGISLATORS

RESOLUTION IN SUPPORT OF THE EXPANSION 

OF THE LIABILITY RISK RETENTION ACT

TO COVER ALL COMMERCIAL LINES OF INSURANCE

Adopted by the NCOIL Task Force on Terrorism and the NCOIL Executive Committee on July 12, 2002.

WHEREAS, the recent “hard” insurance market has resulted in substantial increases in the cost of commercial property and casualty insurance and the unavailability of such coverage in some circumstances; and 

WHEREAS, such increases in premium expense and such unavailability of insurance in some circumstances does, and will in the future, inflict substantial hardship on the consumers of commercial property and casualty insurance; and

WHEREAS, Risk Retention Groups are liability insurance companies authorized by the federal Liability Risk Retention Act (“Act”) that are chartered in a state and primarily regulated by that state but are subject to the laws of other states, as set forth in the Act; and 

WHEREAS, Risk Purchasing Groups are groups authorized by the Act for the purpose of enhancing the ability of consumers to purchase liability insurance; and

WHEREAS, expanding the authority of Risk Retention Groups to issue all commercial lines of property and casualty insurance (other than workers’ compensation) and expanding the authority of Purchasing Groups to purchase the same on behalf of their members will have the beneficial effect of enabling consumers to join together to provide and acquire commercial property and casualty insurance and therefore increase the availability and affordability of such insurance; and

WHEREAS, an effort is being made to encourage the United States Congress to pass legislation that will expand such authority; and

WHEREAS, this effort is being supported by a diverse coalition of educational institutions, housing authorities, commercial real estate and REIT associations, risk retention groups, insurance agent groups, captive insurance associations, insurance consumers, and consumer groups, including the Consumer Federation of America; and 

NOW, THEREFORE, BE IT RESOLVED THAT NCOIL supports the effort to expand the Liability Risk Retention Act to include all lines of commercial property and casualty insurance (not including workers’ compensation); and 

BE IT FURTHER RESOLVED THAT NCOIL urges Congress and the Administration to take action as soon as possible on this important issue. 

M:/NCOIL/2002 Documents/2003416.doc

