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NATIONAL CONFERENCE OF INSURANCE LEGISLATORS

Resolution Urging Congress to Pass the Long-Term Care Partnership Program Act of 2004 (S.2077/H.R.1406) 

Adopted by the NCOIL Life Insurance and Executive Committees on November 19, 2004.

Sponsored by Senator Carroll Leavell (NM)
WHEREAS, as the population ages, the issue of providing adequate long-term care and providing financing for this care will become increasingly important, in that in 2020, one in six Americans will be age 65 or older and the number of people in nursing homes is expected to increase significantly as baby boomers begin to reach the age of 75; and

WHEREAS, on an average nursing home care currently costs $60,000 per year and is expected to increase over time; and

WHEREAS, in 2002 a total of $139 billion was spent on long-term care in the United States for people of all ages, with $103.2 billion spent on nursing home care and $36.1 billion spent on care in the community; and
WHEREAS, Medicaid has become the primary payer for long-term care expenses nationwide, paying approximately 54% of long-term care expenses, these including low-income individuals receiving benefits and middle class individuals who have spent down assets in order to qualify for Medicaid; and

WHEREAS, the purpose of the long-term care partnership program is to provide incentives to individuals to purchase long-term care insurance, and consequently to relieve the financial burdens on the states when they assume payment for the long-term care needs of their citizens under the Medicaid program by allowing individuals who exhaust qualified private long-term care policy benefits to protect an equivalent value of assets and still satisfy Medicaid’s financial eligibility requirements; and
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WHEREAS, the concept of long-term care partnership programs results in private insurance paying first and government paying last; and

WHEREAS, long-term care partnership programs allow consumers to purchase qualified private long-term care insurance while protecting personal assets equal to the benefits paid by the policy and still maintain their financial eligibility requirements under Medicaid ; and
WHEREAS, California, Connecticut, Indiana and New York, four states that have had long-term care partnership programs for almost a decade, have experienced significant savings to taxpayers and have seen less than 100 individuals access Medicaid; and

WHEREAS, in New York nearly 42,000 partnership policies are in force and in over 12 years only 38 individuals have accessed Medicaid; and

WHEREAS, American citizens in 46 states, the District of Columbia and territories of the United States are unable to enjoy the benefits provided by long-term care partnership programs due to a restriction in Section 1917 (b) (1) (C) of the Social Security Act (49 Stat. 630, 42 U.S.C. §1396p (b) (1) (C)), which discourages additional states from enacting long-term care partnership programs by effectively removing the major incentive for individuals to participate;

NOW, THEREFORE, BE IT RESOLVED that NCOIL urges the United States Congress to pass the Long-Term Care Partnership Program Act of 2004 (S.2077/H.R.1406), which would amend Section 1917 (b) (1) (C) of the Social Security Act (49 Stat. 630, 42 U.S.C. §1396p (b) (1) (C)) by deleting May 14, 1993, as the deadline for approval by states of long-term care partnership programs, thus affording citizens in all states the ability to participate in such programs.

NOW, THEREFORE, BE IT FURTHER RESOLVED that NCOIL will transmit copies of this resolution to the President of the United States Senate and the Speaker of the House of Representatives of Congress, members of the United States Committee on Finance, members of the United States Special Senate Committee on Aging, the Chair of the United States House of Representatives Committee on Energy and Commerce and the Chair of the Subcommittee of Health, and state legislative leadership following the 2004 NCOIL Annual Meeting.
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