THE NATIONAL CONFERENCE OF INSURANCE LEGISLATORS
Joint Resolution in Support of the States’ Authority to Regulate the 
Business of Insurance
Adopted by the NCOIL Executive Committee on July 11, 2003.
WHEREAS, protecting consumers and ensuring the safety and soundness of insurance companies operating in the United States have been the prime objectives of state insurance regulation for over 130 years; and  

WHEREAS, the states have sole regulatory authority for the regulation of the business of insurance as provided under the McCarran-Ferguson Act and as recently affirmed by the Gramm-Leach-Bliley Financial Services Modernization Act of 1999; and
WHEREAS, state insurance regulation has been successful and effective, and has continuously adapted to change in the marketplace including but not limited to the challenges of financial services modernization; and 

WHEREAS, in responding to the Gramm-Leach-Bliley Financial Services Modernization Act, states already have successfully implemented reforms to meet the requirements of the law including, among other things, agent licensing reform and consumer financial privacy protections, and are working to further address recognized regulatory inefficiencies; and 

WHEREAS, governors, legislators, and insurance commissioners have acknowledged the need to streamline and simplify insurance regulation for the 21st century financial services marketplace and are enacting specific reforms to address differences in state laws and rules that can present obstacles to insurers, consumers’ needs, and market efficiencies; and 

WHEREAS, some insurance companies and national associations representing insurers and banks are preparing federal legislation to either establish one federal regulator of insurance or allow for dual federal and state insurance regulation; and 

WHEREAS, if enacted by Congress, these proposals will bifurcate insurance regulation between the states and the federal government, undermining the state system of consumer protections and financial surveillance, as well as inevitably causing a loss of jobs, taxes, fees, and other vital and necessary state revenues.

NOW, THEREFORE BE IT RESOLVED that the National Governors’ Association (NGA), the National Association of Attorneys General (NAAG), the National Conference of State Legislatures (NCSL), the National Conference of Insurance Legislators (NCOIL), and the National Association of Insurance Commissioners (NAIC):

· Are committed to maintaining the States as the sole regulator of the business of insurance, and continue to support state efforts to streamline, simplify and modernize insurance regulation; and 

· Will oppose any proposed Federal law that undermines this state authority, including allowing insurers the ability to obtain federal charters, or ceding any authority to federal agencies to regulate financial institutions involved in the business of insurance. 

BE IT FURTHER RESOLVED that a copy of this resolution shall be sent to the President of the United States, the Secretary of the Treasury, and all members of the United States Senate and the United State House of Representatives.
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