NATIONAL CONFERENCE OF INSURANCE LEGISLATORS 
RESOLUTION IN SUPPORT OF THE NAIC INTERSTATE INSURANCE PRODUCT REGULATION COMPACT MODEL LEGISLATION  
Adopted by the State-Federal Relations and Executive Committees on July 11, 2003

WHEREAS, political and marketplace realities necessitate the modernization of state insurance regulation; and 

WHEREAS, the enactment of the Gramm-Leach-Bliley Act (GLBA) has led to greater integration of the financial services sectors, and
WHEREAS, critics of state regulation single out the product approval process as the most glaring shortcoming of state insurance regulation, and

WHEREAS, some national insurance carriers maintain it can take up to two years for a product filing to be approved in all 51 jurisdictions, and

WHEREAS, such a delay in bringing products to market is disadvantageous for consumers and places insurers on an un-level playing field with other financial service providers, and 

WHEREAS, failure of the states to modernize this key area of insurance regulation will add momentum to those organizations seeking a federal optional insurance charter, and

WHEREAS, such federal initiatives could impinge on the states authority to regulate insurance, and ultimately effect the states ability to collect insurance premium tax, and 
WHEREAS, The National Association of Insurance Commissioners (NAIC) is a quasi-governmental private association, whose purpose is to assist states to regulate the business of insurance; and 

WHEREAS, after lengthy discussion and debate the NAIC adopted at its 2002 Winter Meeting the Interstate Insurance Product Regulation Compact model legislation (Compact) to streamline and make more efficient the product approval process for certain insurance products, and 

WHEREAS, the Compact would create a central clearinghouse for the receipt and review of life insurance, disability income, annuities, and long term care insurance products for those states that join the Compact by enacting the NAIC model legislation, and

WHEREAS, states that join the Compact would participate in the functions of the Compact, would have the ability to “opt out” of a particular product line, and would retain sole regulatory authority in all other areas of insurance regulation (i.e.; agent licensing, market conduct, company licensing, solvency regulation), and
WHEREAS, the Compact would offer insurers flexibility by allowing them to seek product approval either through the Compact or on an individual state basis, and

WHEREAS, NCOIL has spent more than a year discussing the NAIC Compact, providing input to the NAIC, and educating state legislators, and
WHEREAS, NCOIL has long supported interstate compacts as an effective means to bring efficiency and uniformity to state insurance regulation, 
NOW, THEREFORE, BE IT RESOLVED, that NCOIL supports the NAIC Interstate Insurance Product Regulation Compact model legislation and will aggressively work toward its enactment in the states, and
NOW, THEREFORE, BE IT RESOLVED, that NCOIL calls upon state insurance regulators to advocate for the enactment of the NAIC Compact model legislation in their respective states, and 

BE IT FURTHER RESOLVED, that NCOIL will appoint an Interstate Insurance Compact Implementation Task Force which will be charged with encouraging state legislators and insurance commissioners to actively work toward enactment of the Compact model legislation in the individual state legislatures in 2004, and 

BE IT FURTHER RESOLVED, that a copy of this Resolution be sent to all state legislative leaders, insurance committee chairs, insurance commissioners, and governors.  
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